UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3300-~1
(September 1978)

OIL AND GAS LEASE OF SUBMERGED LANDS

Office
Los Angeles, CA

Serial number

0CS~P 0346

Cash bonus

$31,727,001.60

Rental rate

$3.00 per acre

Minimum royalty rate

$3.00 per acre

Royalty rate

16 2/3%

Work commitment

Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of August 1, 1979 (hereinafter called the ‘‘Effective Date’’) by and
between the United States of America (hereinafter called the ‘“‘Lessor’’), by the Manager, Pacific OCS Office,

Bureau of Land Management, its authorized officer, and

%
7%

50,0000
50,0000

Union 0il Company of California

0
Texaco Inc. 0

(hereinafter called the ‘‘Lessee’’). In consideration of any cash payment heretofore made by the Lessee to the Lessor
and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)
numbered 3, 4, 5, 6 and 11 attached hereto, the Lessee and Lessor agree as follows:
Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Quter Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the ‘‘Act’’). The lease is issued sub-
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152
and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all
regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-
tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of L.essee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 50N 65W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6B.



s Wy . I v . L

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il and Gas Lease Sale #48
Outer Continental Shelf
Southern California

TRACT No. 48-063 BLOCK NO, S5ON 65W MAP NOo, CAL 6B 0CS-P 0346

The area described in Section 2 of this instrument is subject to the following
stipulation:

Stipulation No, 11

This lease is within the Pitas Point Unit but the mineral interests are not subject to
the Pitas Point Agreement, Lessee(s) will not be authorized to commit their mineral
interests to the Pitas Point Unit Agreement until the Director Geological Survey finds
that the delineation of a reservoir(s) common to this lease and oil and gas lease
0CS-P 0234 has been reasonably established by information obtained from the results of
exploratory drilling programs approved in accordance with 30 CFR 250.34 and conducted
on this lease and OCS-P 0234. The foregoing provisions do not alter the requirements
of the provisions of Sec. 16 of the lease,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il and Gas Lease Sale #48

Quter Continental Shelf
Southern California

TRACT No, %48-063 BLOCK NO. 50N 65W MAP NO. CAL 6B 0CS-P 0346

The area described in Section 2 of this instrument is subject to the following
stipulation:

Stipulation No, 4

(a) Wells: Subsea well-heads and temporary abandonments, or suspended operations
that leave protrusions above the sea floor, shall be protected, if feasible, by a
shroud which will allow commercial trawl gear to pass over the structure without
snagging or otherwise damaging the structure or the fishing gear. Latitude and
longitude coordinates of these structures along with water depths, shall be submitted
to the Supervisor. The coordinates of such structures will be determined by the
lessee utilizing state-of-the-art navigation systems with accuracy of at least T 50
feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines: All pipelines, unless buried, including gathering lines, shall have a
smooth-surface design. In the event that an irregular pipe surface is unavoidable due
to the need for valves, anodes or other structures, they shall be protected by shrouds
which will allow trawl gear to pass over the object without snagging or otherwise
damaging the structure or the fishing gear.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

- Stipulations for 0il and Gas Lease Sale #48
S Outer Continental Shelf
' Southern California

i}

TRACT NO,., 48-063 BLOCK NO. 50N 65W MAP NO. CAL 6B _0CS-P 0346

The area described in Section 2 of this instrument is subject to the following
stipulation:

Stipulation No. 3

If the Supervisor, having reason to believe that a site, structure or object of
historical or archaeological significance, hereinafter referred to as a "cultural
resource,” may exist in the lease area, gives the lessee written notice that the
lessor is invoking the provisions of this stipulation, the lessee shall upon receipt
of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure for
exploration or development on the lease, including but not limited to, well drilling
and pipeline and platform placement, hereinafter in this stipulation referred to as
“"operation,” the lessee shall conduct remote sensing surveys to determine the
potential existence of any cultural resource that may be affected by such operations.
All data produced by such remote sensing surveys as well as other pertinent natural
and cultural environmental data shall be examined by a qualified marine survey
archaeologist to determine if indications are present suggesting the existence of a
cultural resource that may be adversely affected by any lease operation. A report of
this survey and assessment prepared by the marine survey archaeologist shall be
submitted by the lessee to the Supervisor and the Manager, Bureau of Land Management
(BLM), Outer Continental Shelf (OCS) Office for review.

1f such cultural resource indicators are present the lessee shall (1) locate the site
of such operation so as not to adversely affect the identified location; or (2)
establish, to the satisfaction of the Supervisor, on the basis of further
archaeological investigation conducted by a qualified marine survey archaeologist or
underwater archaeologist using such survey equipment and techniques as deemed
necessary by the Supervisor, either that such operation shall not adversely affect the
location identified or that the potential cultural resource suggested by the
occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or
underwater archaeologist shall be submitted to the Supervisor and the Manager, BLM OCS
Office for their review. Should the Supervisor determine that the existence of a
cultural resource which may be adversely affected by such operation is sufficiently
established to warrant protection, the lessee shall take no action that may result in

an adverse effect on such cultural resource until the Supervisor has given directions
as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archae;
ological significance should be discovered during the conduct of any operations on the
leased area, he shall report immediately such findings to the Supervisor and make

every reasonable effort to preserve and protect the cultural resource from damage
until the Supervisor has given directions as to its preservation.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il and Gas Lease Sale #48

Outer Continental Shelf
Southern California

TRACT No. %8-063 BLOCK No. JON 65W MAP NO. CAL 6B ocs-p 0346

The area described in Section 2 of this instrument is subject to the following
stipulation:

Stipulation No. 5

(a) 1If the Supervisor has reason to believe that areas of special biological interest
in the lease area contain biological communities or species of such extraordinary or
unusual value (even though unquantifiable) that no threat of damage, injury, or other
harm to the community or species would be acceptable, he shall give the lessee written
notice that the lessor is invoking the provisions of this stipulation and the lessee
shall comply with the following requirements: Prior to any drilling activity or the
construction or placement of any structure for exploration or development on lease
areas including, but not limited to, well drilling and pipeline and platform
placement, hereinafter referred to as "operation,” the lessee shall conduct site
specific surveys as approved by the Supervisor and in accordance with prescribed
biological survey requirements to determine the existence of any special biological
resource including, but not limited to:

(1) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected by
any lease operations

If the results of such surveys suggest the existence of a special biological resource
that may be adversely affected by any lease operation, the lessee shall: (1) relocate
the site of such operation so as not to adversely affect the resources identified; (2)
establish to the satisfaction of the Supervisor, on the basis of the site-specific
survey, either that such operation will not have a significant adverse effect upon the
resource identified or that a special biological resource does not exist. The
Supervisor will review all data submitted and determine, in writing, whether a special
biological resource exists or may be significantly affected by lessee's operations.
The lessee may take no action until the Supervisor has given the lessee written
directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be
discovered during the conduct of any operations on the leased area, he shall report
immediately such findings to the Supervisor, and make every reasonable effort to
preserve and protect the biological resource from damage until the Supervisor has
given the lessee directions with respect to its protection.



UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il and Gas Lease Sale #48
Outer Continental Shelf
Southern California

TRACT NO. 48-063 BLOCK NO. 350N 65W  map No, CAL 6B ocs-p 0346

The area described in Section 2 of this instrument is subject to the following
stipulation:

Stipulation No. b

(a) Pipelines will be required, (1) if pipeline rights—-of-way can be determined and
obtained, (2) if laying of such pipelines is technologically feasible and
environmentally preferable, and (3) if, in the opinion of the lessor, pipelines can be
laid without net social loss, taking into account any incremental costs of pipelines
over alternative methods of transportation and any incremental benefits in the form of
increased environmental protection or reduced multiple use conflicts. The lessor
specifically reserves the right to require that any pipeline used for transporting
production to shore be placed in certain designated management areas. In selecting
the means of transportation, consideration will be given to any recommendation of the
intergovernmental planning program for leasing and managewment of transportation of
Outer Continental Shelf o0il and gas with the participation of Federal, State, and
local government and the industry. Where feasible, and environmentally preferable,
all pipelines, including both flow lines and gathering lines for oil and gas, shall be
buried to a depth suitable for adequate protection from water currents, sand waves,
storm scouring, fisheries' trawling gear, and other uses as determined on a
case~by—case basis.

(b) Following the completion of pipeline installation, no crude oil production will
be transported by surface vessel from offshore production sites, except in the case of
emergency. Determinations as to emergency conditions and appropriate responses to
these conditions will be made by the Supervisor. Where the three criteria set forth
in the first sentence of this stipulation are not met and surface transporation must
be employed, all vessels used for carrying hydrocarbons to shore from the leased area
will conform with all standards established for such vessels, pursuant to the Ports
and Waterways Safety Act of 1972 (46 U.S.C., 39la), as amended.



Sec. 16. Unitization, Pooling, a lling Agreements, With-
in such time as the Lessor may cribe, the Lessee shall
subscribe to and operate under a unit, pooling, or drilling
agreement embracing all or part of the lands subject to this
lease as the Lessor may determine to be appropriate or neces-
sary. Where any provision of a unit, pooling, or drilling
agreement, approved by the Lessor, is inconsistent with a
provision of this lease, the provision of the agreement shall

govern.

Sec. 17. Equal Opportunity Clause. During the performance of
this lease, the Lessee shall fully comply with paragraphs
(1) through (7) of Section 202 of Executive Order 11246, as
amended (reprinted in 41 CFR 60-1.4(a)), and the imple-
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of
race, color, religion, sex, or national origin. Paragraphs
(1) through (7) of Section 202 of Executive Order 11246, as
amended, are incorporated in this lease by reference.

Sec. 18, Certification of Nonsegregated Facilities. By enter-
ing into this lease, the Lessee certifies, as specified in 41
CFR 60-1.8, that it does not and will not maintain or provide
for its employees any segregated facilities at any of its
establishments, and that it does not and will not permit its
employees to perform their services at any location under
its control where segregated facilities are maintained. As
used in this certification, the term ‘‘segregated facilities”
means, but is not limited to, any waiting rooms, work areas,
rest rooms and wash rooms, restaurants and other eatingareas,
areas, time clocks, locker rooms and other storage or dressing
areas, parking lots, drinking fountains, recreation or enter-
tainment areas, transportation, and housing facilities provided
for employees which are segregated by explicit directive or
are in fact segregated on the basis of race, color, religion,
or national origin, because of habit, local custom, or
otherwise, The Lessee further agrees that it will obtain
identical certifications from proposed contractors and sub-
contractors prior to award of contracts or subcontracts unless
they are exempt under 41 CFR 60-1.,5.

Sec. 19. Reservations to Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act, the
regulations, or this lease are hereby reserved to the Lessor.
Without limiting the generality of the foregoing, reserved
rights include;

(@) the right to authorize geological and geophysical
exploration in the leased area which does not unreasonably
interfere with or endanger actual operations under the lease,
and the right to grant such easements or rights-of-way upon,
through, or in the leased area as may be necessary or appro-
priate to the working of other lands or to the treatment and
shipment of products thereof by or under authority of the

Lessor;
(b) the right to grant leases for any minerals other than

oil and gas within the leased area, except that operations
under such leases shall not unreasonably interfere with or
endanger operations under this lease;

(c) the right, as provided in Section 12(d) of the Act, to
restrict operations in the leased area or any part thereof which
may be designated by the Secretary of Defense, with approval
of the President, as being with an area needed for national
defense, and so long as such designation remains in effect
no operations may be conducted on the surface of the leased
area or the part thereof included within the designation ex-
cept with the concurrence of the Secretary of Defense. If
operations or production under this lease within, any desig-

TEXACO INC.

(Lessee)

By Z/ /\V e

nated area uspended pursuant to this paragraph, any
payments of Is and royalty prescribed by this lease
likewise shall be suspended during such period of suspension
of operations and production, and the term of this lease shall
be extended by adding thereto any such suspension period,
and the Lessor shall be liable to the Lessee for such com-
pensation as is required to be paid under the Constitution
of the United States.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
al with the appropriate field office of the Bureau of Land
Management any instrument of assignment or other transfer
of this lease, or any interest therein, in accordance with
applicable regulationé.

Sec. 21. Surrender of Lease. The Lessee may surrender this
entire lease or any officially designated subdivision of the
leased area by filing with the appropriate field office of the
Bureau of Land Management a written relinquishment, in
triplicate, which shall be effective as of the date of filing.
No surrender of this lease or of any portion of the leased area
shall relieve the Lessee or its surety of the obligation to
to pay all accrued rentals, royalties, and other financial
obligations or to abandon all wells on the area to be surren-
dered in a manner satisfactory to the Director.

Sec. 22. Removal of Property on Termination of Lease.
Within a period of one year after termination of this lease in
whole or in part, the Lessee shall remove all devices, works,
and structures from the premises no longer subject to the
lease in accordance with applicable regulations and orders
of the Director. However, the Lessee may, with the approval
of the Director, continue to maintain devices, works, and
structures on the leased area for drilling or producing on other
leases.,

Sec. 23. Remedies in Case of Default. (a) Whenever the
Lessee fails to comply with any of the provisions of the Act,
the regulations issued pursuant to the Act, or the terms of
this lease, the lease shall be subject to cancellation in
accordance with the provisions of Section 5(c) and (d) of
the Act and the Lessor may exercise any other remedies
which the Lessor may have, including the penalty provisions
of Section 24 of the Act. Furthermore, pursuant to Section
8(o) of the Act, the Lessor may cancel the lease if it is
obtained by fraud or misrepresentation.

(b) Nonenforcement by the Lessor of a remedy for any
particular violation of the provisions of the Act, the regula-
tions issued pursuant to the Act, or the terms of this lease
shall not prevent the cancellation of this lease or the exer-
cise of any other remedies under paragraph (a) of this section
for any other violation or for the same violation occurring at
any other time.

Sec. 24. Unlawful Interest. No member of, or Delegate to,
Congress, or Resident Commissioner, after election or appoint-
ment, or either before or after they have qualified, and during
this continuance in office, and no officer, agent, or employee
of the Department of the Interior, except as provided in 43
CFR Part 7, shall be admitted to any share or part in this
lease or derive any benefit that may arise therefrom. The
provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.5.C. 22, and the Act of June 25, 1948, 62 Stat.
702, as amended, 18 U.S.C. 431-433, relating to contracts
made or entered into, or accepted by or on behalf of the United
States, from a part of this lease insofar as they may be
applicable.

THE UNITED STATES OF AMERICA, Lessor
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UNION OIL COMPANY OQOF CALIFORNIZ2

(Lessee)

Attest

R. P. V ~ézﬁm T
Herberégg. Harry

(Name of Signatory)

Its Attorney-in-Fact
(Title)

%/ﬂ.}/ 7 y Y TY

Date)

P. 0. Box 7600

-Los Angeles, California 90051

(Address of Lessee)
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